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AV Calculator



Metal Tiers and A/V Calc
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1. Exchanges & EHB - plan changes (e.g. 
)

2. Metal Tiers and A/V Calc
3. Premium Subsidies
4. HCC Sharing Subsidies -  variations, 

MV Calc, plans
5. Network Changes - names, ECPs
6. 3R Modeling
7. Taxes & Fees



Topics
• AV Calculator Description

• MV Calculator

• Metal Levels
• Existing CA SBG Distribution

• Potential Rate Disruption – AZ Example

• AV Calculator Model

• CA Exchange Plans
• Including  Variation Example
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AV Calculator Description

• AV is a measure of the percentage of expected health care costs (for EHB) a 
health plan will cover based on the experience of a standard population

• AV is calculated based on the cost-sharing provisions for the EHB.
• Copays, coinsurance, deductibles, OOP max

• Designed to help consumers compare QHPs and non-grandfathered individual 
and small group market plans

MV Calculator Description

• Minimum Value calculator has the same structure as the AV calculator

• To be used for large employer sponsored plans (self-funded and insured) to 
determine if their medical plan satisfies the 60% level of covered expenses

• If the minimum value is less than 60%, their employees may be eligible for a 
premium tax credit.

• Employer would be assessed a payment by the government if any FTE 
receives a premium tax credit
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Platinum
Covers an average of 90% of health care expenses

Bronze
Covers an average of 60% of health care expenses

Gold
Covers an average of 80% of health care expenses

Silver
Covers an average of 70% of health care expenses

Catastrophic Option – Exchange ONLY!
Available for Individuals inside the Exchange

Pricing must be equal 
in and outside of the 

exchange

Required to offer 
metal products in and 
outside of exchange

May be able to offer 
additional products 
outside of exchange

Monitoring which 
metal products must 

be offered

Metal Levels
• Plans will only be able to be set to specific actuarial values (e.g. 
60%,70%,80%,90%), with a maximum variation of +/- 2%

• Plans will be categorized into the following actuarial levels:
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• AZ’s cheapest PPO plan
• PPO 1 plan - $15/$60, $10000, 100%/50%, No OOP max

• Not eligible due to high deductible and no OOP max

• Single EE rate, Age 30, Maricopa County - $185.29

• Next cheapest AZ PPO plan with deductible near the max (max is $6,500)
• PPO 7 plan - $30/$60, $6000, 100%/50%, No OOP max

• Priced close to the Silver level with an OOP max of $6,500

• Single EE rate, Age 30, Maricopa County - $237.83

• Starting in 2014, in this example, members would see their rates increase by 
about 30%
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2014 Impact of Health Insurer Fee
Taxable and Tax-Exempt Companies

   
Without Fee Without Premium Adj Prem Adj for fee Prem Adj for fee/taxes Without Fee Prem Adj for fee

Adjusted Premiums 10,000,000,000 10,000,000,000 10,000,000,000 10,000,000,000

Total Industry Premium tax base 554,000,000,000 554,000,000,000 554,000,000,000 554,000,000,000

% Market Share 1.8051% 1.8051% 1.8051% 1.8051%
% Includible in Fee calculation 100% 100% 100% 50%
Company Portion of $8.0B Insurer Fee 144,404,332 144,404,332 144,404,332 72,202,166

Premium increase 0 144,404,332 234,803,792 72,202,166
Income tax increase 0 (55,595,668) (90,399,460) 0

   
Without Fee Without Premium Adj Prem Adj for fee Prem Adj for fee/taxes Without Fee Prem Adj for fee

Premiums 10,000,000,000 10,000,000,000 10,144,404,332 10,234,803,792 10,000,000,000 10,072,202,166
Health care costs (8,500,000,000) (8,500,000,000) (8,500,000,000) (8,500,000,000) (8,500,000,000) (8,500,000,000)
G&A and other (1,200,000,000) (1,344,404,332) (1,344,404,332) (1,344,404,332) (1,200,000,000) (1,272,202,166)
Pretax income 300,000,000 155,595,668 300,000,000 390,399,460 300,000,000 300,000,000
Tax provision (115,500,000) (115,500,000) (171,095,668) (205,899,460) 0 0
Net Income 184,500,000 40,095,668 128,904,332 184,500,000 300,000,000 300,000,000

Tax rate 38.5% 74.2% 57.0% 52.7% 0.0% 0.0%

Note:
1)  
2)  Does not include effect of Pharmaceutical fee, effective 2011.  Fee is $2.5B for 2011, $2.8B for 2012-3, $3B for 2014-6.
3)  Does not include effect of Medical Device tax, effective 2013.  Tax is 2.3% on sale price of device. 

Tax Exempt Company Data

FinancialsFinancials

Taxable Company Data



2015 Impact of Health Insurer Fee
Taxable and Tax-Exempt Companies

   
Without Fee Without Premium Adj Prem Adj for fee Prem Adj for fee/taxes Without Fee Prem Adj for fee

Adjusted Premiums 10,600,000,000 10,600,000,000 10,600,000,000 10,600,000,000

Total Industry Premium tax base 587,000,000,000 587,000,000,000 587,000,000,000 587,000,000,000

% Market Share 1.8058% 1.8058% 1.8058% 1.8058%
% Includible in Fee calculation 100% 100% 100% 50%
Company Portion of $11.3B Insurer Fee 204,054,514 204,054,514 204,054,514 102,027,257

Premium increase 0 204,054,514 331,795,959 102,027,257
Income tax increase 0 (78,560,988) (127,741,444) 0

  
Without Fee Without Premium Adj Prem Adj for fee Prem Adj for fee/taxes Without Fee Prem Adj for fee

Premiums 10,600,000,000 10,600,000,000 10,804,054,514 10,931,795,959 10,600,000,000 10,702,027,257
Health care costs (9,010,000,000) (9,010,000,000) (9,010,000,000) (9,010,000,000) (9,010,000,000) (9,010,000,000)
G&A and other (1,250,000,000) (1,454,054,514) (1,454,054,514) (1,454,054,514) (1,250,000,000) (1,352,027,257)
Pretax income 340,000,000 135,945,486 340,000,000 467,741,444 340,000,000 340,000,000
Tax provision (130,900,000) (130,900,000) (209,460,988) (258,641,444) 0 0
Net Income 209,100,000 5,045,486 130,539,012 209,100,000 340,000,000 340,000,000

Tax rate 38.5% 96.3% 61.6% 55.3% 0.0% 0.0%

Note:
1)  
2)  Does not include effect of Pharmaceutical fee, effective 2011.  Fee is $2.5B for 2011, $2.8B for 2012-3, $3B for 2014-6.
3)  Does not include effect of Medical Device tax, effective 2013.  Tax is 2.3% on sale price of device. 

Taxable Company Data Tax Exempt Company Data

Financials Financials




